U.S. Department of Housing and Urban Development 
Washington, D.C. 20410 
(202) 755-5499 


October 15, 1979 Volume 10 Number 42 


Hud Newsletter 


Current Trends 


HUD reports that preparations are underway for a Soviet Construction and Urban Affairs 
conference jointly sponsored by HUD and the Smithsonian’s Kennan Institute for Advanced Russian 
Studies. The conference is slated for December 19 and will involve American scholars and technical 
experts in an attempt to broaden the perspective of specialists working in the Soviet construction and 
urban development fields. 


The Federal Home Loan Bank Board (FHLBB) has changed its value policy for condominium 
conversions in order to assist tenants who may otherwise be displaced. Using the appraisals as the base 
price in determining loan to value ratio, the FHLBB now allows discounts offered by developers to 
existing tenants to be used as credits towards downpayments. 


The Atlantic City Casino Control Commission has announced that it does not plan to issue any 
licenses for the building of casinos on property already zoned for residential use. The statement of 
policy was designed to halt speculation in residential land which the Commission says is needed to 
ease a severe housing shortage in the city. 


New York’s Landmarks Preservation Commission has added a dozen buildings to its list of city 
landmarks. The action brought to 565 the total number of buildings given special status by the 
Commission since it came into being 14 years ago. 


Senate Approves Moon Landrieu as HUD Secretary 


Moon Landrieu, former mayor of New Orleans, has been confirmed by the U.S. Senate as Secretary of the 
Department of Housing and Urban Development (HUD). Nominated by President Carter on July 27, he 
replaces former Secretary Patricia R. Harris who now serves as head of the Department of Health, 
Education, and Welfare (HEW). The Senate vote for Landrieu’s approval was 97 to 0. 


The 49-year-old official was mayor of New Orleans from 1970 until 1978. He served as president of the 
United States Conference of Mayors in 1975. At the time of his nomination, President Carter said, 
**Mayor Landrieu enjoys a national reputation as a progressive mayor and strong administrator, as well as 
a respected and effective spokesman for local government. His service at the Department of Housing and 
Urban Development will be a contribution to this administration and to the country.”’ 


The Senate also confirmed Jay Janis to be a member and next chairman of the Federal Home Loan Bank 
Board (FHLBB). The FHLBB oversees the Nation’s thrift institutions. Mr. Janis served as Under 
Secretary of HUD before being elevated to his new post. 





HUD Announces Sale of PHA Project Notes 


Project notes totaling $725,808 ,000 representing 86 public housing agencies, were sold September 5 at an 
average interest rate of 5.897 percent. The interest rate in August was 5.254 percent. September bids 
ranged from 5.4 percent to 6 percent. The average maturity of the notes sold was 9.5 months. Proceeds of 
the note sale will be used to reimburse the Federal Government for funds advanced to public housing 
agencies and to refund maturing notes for low-income public projects. 


HUD Issues Guide on Revitalizing Neighborhoods 


HUD has issued a new guidebook explaining in detail how to collect and analyze data on mortgage lending 
to be used as a tool for revitalizing neighborhoods. 


Called Home Mortgage Disclosure Act and Reinvestment Strategies, the guidebook describes how 
community groups and local officials across the country have negotiated for investments in inner-city 
neighborhoods and challenged bank mergers by using sales records, title transfer data, population and 
income information and information made public by banks and savings and loan associations. Complete 
with case studies of successful efforts in selected cities, the guidebook provides step-by-step instructions 
on how neighborhoods can reverse decay by negotiating with lenders to develop reinvestment strategies. 


**Since 1975,’’ says Donna Shalala, HUD’s Assistant Secretary for Policy Development and Research, 
‘the law has required federally regulated lending institutions to make public the precise number of 
mortgage loans they have made, the amount of these loans, and the location of the properties on which the 
loans are made. This is immensely useful information, if you know how to use it. Armed with the 
information supplied by the guide, any neighborhood that has suffered from a shortage of mortgage credit 
can begin to turn the situation around.”’ 


Single free copies of the guidebook are available from HUD USER, P.O. Box 280, Germantown, MD. 
20767. 


HUD Issues Regulations on Prototype Housing Costs 


HUD has issued a schedule of prototype housing costs for 1-4 family dwelling units for each market area 
of the country. The schedule, published in the August 21 edition of the Federal Register, covers a broad 
range of housing and is intended to provide guidance and assistance to the public pursuant to Section 904 of 
the Housing and Community Development Act of 1977. 


Section 904 requires the agency, beginning in 1979, to publish prototype housing costs for a broad variety 
)f 1-4 family housing units in each market area. The prototype figures serve merely as an aid to the general 
public and are not applicable to prototype determinations required for public housing under the U.S. 
Housing Act of 1937. The 1979 figures include costs for land and site improveinents. 


The schedule is divided into three costs ranges — low, moderate and high. The typical low range, 
one-family dwelling unit will contain three bedrooms and a full bath. The medium range one-family unit 
will contain three or four bedrooms and two full baths. The high range one-family dwellings will contain 
three to five bedrooms and two or three full baths. 


For further information, contact William L. Halpern, director, Single Family Development Division, 
Office of Single Family Housing, HUD, Washington, D.C. , 20410 (202/755-6720). 


HUD Releases Mortgage Gross Flow for June 





HUD has announced that the dollar volume of long-term mortgages originated in June for 1-4 family 
homes totaled $18.6 billion, up slightly by five percent from $17.7 billion in loans that were closed in June 
a year ago. The June volume brings total loan originations for homes by all lenders to $83.4 billion for the 
first half of the year, a two percent increase over the same period in 1978. 





Conference on the Future Slated for Milwaukee 


Transformation: New Dimensions of Growth for the 1980’ s, a major conference to focus on the future, will 
be held in Milwaukee, Wisconsin, November 7-9. A spokesman said the background of the conference is 
the increasing evidence that our way of looking at the world during the last 200 years will change 
drastically in the period ahead. 


The focus of the conference is based on the premise that the Nation is faced head on with two important 
crises: (1) dwindling resources on a finite earth which could mean the end of physical expansion as we have 
known it, and (2) an enormous gap between those who have experienced economic satisfaction and the 
poor people whose driving motivation in life is still to achieve a higher level of living. 


The conference will explore new meanings of growth as we enter the 1980’s and the years beyond. Crucial 
issues will be examined from three interrelated perspectives: 

* Real or potential value conflicts rising out of changing assumptions and goals facing our culture. 

* Technologies that are appropriate to the resources available and to what is most essential for individual 
and community growth. 

* Action strategies for communities and policymakers that are responsive to changing conditions as they 
are envisaged in the years ahead. 


Conference details may be obtained from the Center for Urban Community Development, University of 
Wisconsin-Extension, 929 North 6th Street, Milwaukee, Wisconsin 53203 (414/224-4143). 


HUD Authorizes Soul City Foreclosure 


HUD’s New Community Development Corporation (NCDC) has authorized steps to be taken to 
foreclose on Soul City, the HUD-assisted new community in North Carolina. No foreclosure date has 
been set. The NCDC is charged with policy responsibility for the new communities program. The NCDC 
action came in the wake of a Federal court ruling denying the petition of Soul City’s developer for a 
preliminary injunction to stop the agency from acquiring the financially troubled new community. 


ryant L. Young, acting general manager of the Corporation, said: *‘It has been made clear that we hope 
for a negotiated settlement of the problems involving Soul City. We wish to minimize as far as possible the 
adverse impact on all of the interests in the Soul City Area.”’ 





Nuggets | 


Heating oil is used in more than 16 million American homes according to a recent report from the 
Department of Energy (DOE). That is about 23 percent of all residences in the country, down from 26 
percent in 1970. The DOE study said, however, that only about nine percent of all new houses being built 
use heating oil. The DOE has said that it expects the cost of heating oil to be about 50 percent higher than 
last year. Between 60-70 percent of all heating oil users live in the Northeast region cf the Nation 


Some 3,000 would-be home buyers waited for up to six days in lines outside 61 New Orleans loan offices 
for an opportunity to purchase one of | ,700 low-interest mortgages. The loans were to be made at 7.6 
percent interest, compared to about | | percen interest for conventional financing. They were financed by 
$86 million raised through a public trust issue of tax-free bonds. 


Notice H-79-24, Implementation of the Public Housing Urban Initiatives Program (PHUIP) Targeted 
Rehabilitation/Management Assistance Component has been issued by HUD. The notice provides 
instruction for the implementation of the Component and also summarizes and clarifies, inone document, 
information and instructions previously disseminated to public housing authorities and field offices 


The National Bureau of Standards (NBS) and the National Conference of States on Building Codes 
and Standards (NCSBCS), Inc. have issued a call for papers for presentation at a conference on the 
rehabilitation of existing buildings, to be held in San Francisco, California. December 10-11. The meeting 
will provide an opportunity for participants to share technical expertise and identified research needs 
related to the rehabilitation of existing buildings. 





Homeowners Sue Builder in Washington Suburb 


Twelve homeowners in a suburban Washington subdivision have filed a $25 million, 72-count law suit 
against the subdivision’s builder charging it with fraudulent construction and misrepresentation. The 
builder had earlier been cited for more than i ,700 building code violations by local government 
inspectors. The homeowners claim the builder failed to tell them they would have to pay for sewer line 
construction when they purchased the homes. Their mortgage payments subsequently were raised by up to 
$70 a month to pay for the line. 


Chicago Provides Some $83 Million for Home Mortgages 


Some 2,160 famlies have received home mortgages under a low-interest mortgage program known as the 
Chicago Plan. The $100 million, city-sponsored mortgage revenue bond program was one of the first of its 
kind when it got underway last year. The concept has spread across the Nation since then. The program 
otters an inducement for people to move into the city. According to First Federal Savings and Loan, the 
program's sponsoring agency, the average loan amount granted was $38,679. The average income of 
applicants was $20,167. Loans were made in virtually every zip code area in the city. 





FYI 
Center for Community Development and Preservation (CCDP). . . Seminar on Innovations in 


Housing Renovations. . . New York City, October 15. Details: Rosemarie Noonan, CCDP, 180 South 
Broadway, White Plains, N.Y., 10605 (914/761-5591). 


The Community Associations Institute (CAI). . . 8th National Conference on Community 
Associations. . . Hollywood, Florida, October 20-24. Details: CAI, 1832 M Street, N.W., Washington, 
D.C. 20036 (202/223-6770). 


International City Management Association (ICMA). . . 65th Annual Conference. . . Phoenix, 
Arizona, October 21-25. Details: Veda Engel, 1140 Connecticut Avenue, N.W., Washington, D.C. 
20036 (202/828-3600) 


Institute for Safe Schools (ISS). . . Safe Schools Conference. . . Fort Lauderdale, Florida, October 
22-24. Details: ISS, 800 East Broward Boulevard, Fort Lauderdale, Fla. 33301 (303/463-1776). 
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